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Independent Auditor's Report to the members of Industrial and Services Co-operative Society 
Limited 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of Industrial and Services Co-operative Society Limited (the 
“Co-operative”), which comprise the statement of financial position as at 31 December 2019, and the 
statement of comprehensive income, statement of changes in equity and statement of cash flows for 
the year then ended, and notes to the financial statements, including a summary of significant 
accounting policies. 
 
In our opinion, the accompanying financial statements are properly drawn up in accordance with the 
provisions of the Co-operative Societies Act, Chapter 62 (the “Act”) and Financial Reporting Standards 
in Singapore (FRSs) so as to give a true and fair view of the financial position of the Co-operative as 
at 31 December 2019 and of the financial performance, changes in equity and cash flows of the Co-
operative for the year ended on that date. 
 
Basis for Opinion 
 
We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Co-operative in 
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional 
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the 
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA 
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 
 
Other Information 
 
Management is responsible for the other information. The other information comprises the Directors’ 
Statement set out on page 1. 
 
Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, 
based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
 
Responsibilities of Management and Directors for the Financial Statements 
 
Management is responsible for the preparation of financial statements that give a true and fair view in 
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of 
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded 
against loss from unauthorised use or disposition; and transactions are properly authorised and that 
they are recorded as necessary to permit the preparation of true and fair financial statements and to 
maintain accountability of assets. 
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Independent Auditor's Report to the members of Industrial and Services Co-operative Society 
Limited (continued) 
 
Responsibilities of Management and Directors for the Financial Statements (continued) 
 
In preparing the financial statements, management is responsible for assessing the Co-operative’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the Co-
operative or to cease operations, or has no realistic alternative but to do so. 
 
The directors’ responsibilities include overseeing the Co-operative’s financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with SSAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 
 
As part of an audit in accordance with SSAs, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Co-operative’s internal control. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
 
 Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Co-operative’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor’s report. However, future events or conditions may cause the Co-operative 
to cease to continue as a going concern. 

 
 Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 
We communicate with the directors regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 
 
 
  





Industrial and Services Co-operative Society Limited 
Statement of Financial Position 
As at 31 December 2019 

The accompanying notes form an integral part of these financial statements. 
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Note 2019 2018

S$ S$
Assets
Non-current assets
Property, plant and equipment 4 1,032,896 1,081,182       
Right-of-use asset 5 105,259 -                     
Investment securities 6 50,029            52,768            

1,188,184       1,133,950       

Current assets
Investment securities 6 8,383,292       7,884,597       
Other receivables 7 285,177 435,721          
Prepayment 11,009            15,713            
Cash and short-term deposits 8 1,107,661       1,515,280       

9,787,139       9,851,311       

Total assets 10,975,323     10,985,261     

Equity and liabilities
Equity 
Share capital 9 198,780          187,630          
Retained earnings 9,437,414       9,392,591
Fair value reserve 10 29                  2,768              
Designated funds 11 501,186          799,456          
Restricted funds 11 -                     281,846          
Total equity 10,137,409     10,664,291     

Non-current liabilities
Lease liabilities 12 69,627 -                     

69,627            -                     

Current liabilities
Other payables 13 726,176 320,970          
Lease liabilities 12 42,111 -                     

768,287 320,970

Total equity and liabilities 10,975,323     10,985,261     

 
 
 
 
 
 
 
 
 

 

 

 

 



Industrial and Services Co-operative Society Limited 
Statement of Comprehensive Income 
For the financial year ended 31 December 2019 
 

The accompanying notes form an integral part of these financial statements. 
 

 
6 

 

Note 2019 2018
S$ S$

Revenue 14 9,607              9,421              

Other income 15 2,093,628 1,582,834

Items of expense
Depreciation of property, plant and equipment 4 (134,736) (91,415)           
Depreciation of right-of-use asset 5 (43,556)           -                     
Staff and related costs 16 (1,170,978)      (993,396)         
Rental on premises -                     (55,661)           
Other operating expenses 17 (709,142)         (1,222,101)      

(2,058,412)      (2,362,573)      
Surplus/(Deficit) before income tax 44,823            (770,318)         
Income tax expense 18 -                     -                     
Surplus/(Deficit) before contribution 44,823            (770,318)         
Contribution to:
 - Central Co-operative Fund -                     (288)               
Surplus/(Deficit) for the year 44,823            (770,606)         

Other comprehensive income:
Net fair value (loss)/gain on equity instruments at 
   fair value through other comprehensive income (2,739)            2,768

(2,739)            2,768              
Surplus/(Deficit) after tax and total comprehensive
   surplus/(deficit) for the year 42,084            (767,838)         

Designated funds:
Donations received 11 103,400          355,538          
Transfer of funds 11 (401,670)         (188,320)         

(298,270)         167,218          
Restricted funds:
Donations received 11 636,809          1,177,956       
Disbursement of funds 11 (1,061,985)      (1,318,164)      
Transfer of funds 11 143,330          -                     

(281,846)         (140,208)         

 



Industrial and Services Co-operative Society Limited 
Statement of Changes in Equity 
For the financial year ended 31 December 2019 
 

The accompanying notes form an integral part of these financial statements. 
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Fairy
Share Retained Fair Value Common Godparent Balance
capital earnings Reserve Good Fund Fund c/f

 S$ S$ S$  S$  S$  S$ 

Balance as at 31 December 2017 239,491       10,163,197 -                 440,396 191,842 11,034,926   
Cumulative effect of adopting new accounting standards -                  -                 2,768          -                 -                  2,768            
At 1 January 2018 (restated) 239,491       10,163,197  2,768          440,396      191,842       11,037,694   
Issuance of shares to new members (Note 9) 10,090         -                 -                 -                 -                  10,090          
Withdrawal of members (Note 9) (271)             -                 -                 -                 -                  (271)             
Transfer share capital to Common Good Fund (Note 9) (61,680)        -                 -                 61,680        -                  -                   
Movements in funds:
Surplus/(deficit) for the reporting year -                  (770,606)     -                 -                 105,538       (665,068)       
Balance as at 31 December 2018 187,630       9,392,591    2,768          502,076 297,380 10,382,445   
Issuance of shares to new members (Note 9) 10,280         -                 -                 -                 -                  10,280          
Withdrawal of members (Note 9) (20)               -                 -                 -                 -                  (20)               
Transfer of fund (Note 9) 890              -                 -                 (890)            (297,380)      (297,380)       
Net fair value loss on equity instruments at fair value through
   other comprehensive income -                  -                 (2,739)         -                 -                  (2,739)          
Movements in funds:
Surplus/(Deficit) for the reporting year (Note 11) -                  44,823 -                 -                 -                  44,823          
Balance as at 31 December 2019 198,780       9,437,414    29 501,186 -                  10,137,409   

Designated Funds

 
  



Industrial and Services Co-operative Society Limited 
Statement of Changes in Equity 
For the financial year ended 31 December 2019 
 

The accompanying notes form an integral part of these financial statements. 
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Tan
Gift Training Support Ean Kiam ST School Children Singapore

Balance Hope and and Members' Foundation Pocket GoldBell and Family Teochew
b/f Fund Employment Guidance Services Fund Money Fund Fund Fund Foundation Total
 S$  S$  S$  S$ S$ S$ S$ S$ S$ S$ S$

Balance as at 31 December 2017 11,034,926  13,167    95,921         -                23,358 83,724 25,500 16,333 164,051 -                11,456,980  
Cumulative effect of adopting new 
  accounting standards 2,768           -              -                  -                -              -                -                -              -               -                2,768           
At 1 January 2018 (restated) 11,037,694  13,167    95,921         -                23,358    83,724       25,500      16,333    164,051   -                11,459,748  
Issuance of shares to new 
  members (Note 9) 10,090         -              -                  -                -              -                -                -              -               -                10,090         
Withdrawal of members (Note 9) (271)             -              -                  -                -              -                -                -              -               -                (271)             
Transfer share capital to Common
  Good Fund (Note 9) -                   -              -                  -                -              -                -                -              -               -                -                   
Movements in funds:

Surplus/(Deficit) for the 
  reporting year (665,068)      -              (17,517)       17,850      686         (17,437)     1,710        (11,944)   (122,296)  8,740        (805,276)      
Balance as at 31 December 2018 10,382,445  13,167 78,404 17,850 24,044 66,287 27,210 4,389 41,755 8,740 10,664,291  
Issuance of shares to new 
  members (Note 9) 10,280         -              -                  -                -              -                -                -              -               -                10,280         
Withdrawal of members (Note 9) (20)               -              -                  -                -              -                -                -              -               -                (20)               
Transfer of fund (Note 9) (297,380)      -              -                  -                -              -                -                -              -               -                (297,380)      
  at fair value through other 
  comprehensive income (2,739)          -              -                  -                -              -                -                -              -               -                (2,739)          
Movements in funds:
Surplus/(Deficit) for the 
  reporting year (Note 11) 44,823         (13,167)   (78,404)       (17,850)     (24,044)   (66,287)     (27,210)     (4,389)     (41,755)    (8,740)       (237,023)      
Balance as at 31 December 2019 10,137,409  -              -                  -                -              -                -                -              -               -                10,137,409  

Restricted Funds

 



Industrial and Services Co-operative Society Limited 
Statement of Cash Flows 
For the financial year ended 31 December 2019 
 

The accompanying notes form an integral part of these financial statements. 
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2019 2018
 S$  S$ 

Cash flows from operating activities
Deficit before income tax (237,023)        (805,276)       
Adjustments for:
     Loss on disposal of property, plant and equipment 1,125 7,600            
     Depreciation of property, plant and equipment 134,736         91,415
     Depreciation of right-of-use asset 43,556 -                   
     Dividend income (129,774)        (158,337)
     Interest income (195,427)        (141,765)
     Interest expense (16,923)         -                   
     Fair value (gain)/loss arising from financial assets held at FVTPL (479,454)        399,977
     Loss on disposal of financial assets at FVPL 112,278         245,269
Operating cash flow before working capital changes (766,906)        (361,117)       
Changes in working capital:
Trade and other receivables 150,544         (256,429)       
Prepayment 4,704            (6,000)           
Other payables 405,206         223,296        
Cash flows used in operating activities (206,452)        (400,250)       
Interest income received 16,335 604               
Net cash flows used in operating activities (190,117)        (399,646)       

Cash flows from investing activities
Purchase of property, plant and equipment (87,575)         (314,266)       
Proceeds from disposal of property, plant and equipment -                    80
Proceeds from disposal of investments 6,785,340      4,259,732     
Purchase of investments (7,180,412)     (4,314,155)    
Interest income from investments 179,091         141,161
Dividend received 129,774         158,337
Repayment of lease liabilities (54,000)         -                   
Net cash flows used in investing activities (227,782)        (69,111)         

Cash flows from financing activities
Proceeds from issuance of share capital 10,280           10,090          
Net cash flows generated from financing activities 10,280           10,090          

Net decrease in cash and cash equivalents (407,619)        (458,667)       
Cash and cash equivalents at the beginning of financial year 1,515,280      1,973,947     
Cash and cash equivalents at the end of financial year 
     (Note 8) 1,107,661      1,515,280     

 
 
 
 
 
 



Industrial and Services Co-operative Society Limited 
Notes to the Financial Statements 
For the financial year ended 31 December 2019 
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These notes form an integral part and should be read in conjunction with the accompanying financial 
statements. 

 
 
1. General 
 

Industrial and Services Co-operative Society Limited (the "Co-operative") is incorporated and 
domiciled in Singapore with its registered office and principal of business at 237 Alexandra Road, 
#04-19, The Alexcier, Singapore 159929. 
 
The principal activities of the Co-operative are to provide a channel for gainful employment and self-
help activities for discharged inmates of penal institutions and drug rehabilitation centres.  
 
ISCOS ReGen Fund was established on 1 March 2018 and was given charity status on 24 July 
2018, with its origins from Industrial and Services Co-operative Society Limited. The Fund has been 
accorded the Institution of a Public Character (“IPC”) status with effect from 15 March 2019.  
 
The principal activities of the Fund are to assist the children and families of reformed inmates with 
the opportunity of a complete education and the skills required to be employable and financially 
independent in future, so that they can lead meaningful and productive lives. 
 
 

2. Summary of significant accounting policies 
 

2.1 Basis of preparation 
 
The financial statements of the Co-operative have been drawn up in accordance with Singapore 
Financial Reporting Standards (“FRS”). The financial statements have been prepared on the 
historical cost basis except as disclosed in the accounting policies below. 
 
The financial statements are presented in Singapore Dollar (S$), which is the Co-operative’s 
functional currency. 
 

2.2 Adoption of new and amended standards and interpretations 
 
The accounting policies adopted are consistent with those of the previous financial year except that 
in the current financial year, the Co-operative has adopted all the new and amended standards 
which are relevant to the Co-operative and are effective for annual financial periods beginning on or 
after 1 January 2019. Except for the adoption of FRS 116 Leases described below, the adoption of 
these standards did not have any material effect on the financial performance or position of the Co-
operative. 
 
FRS 116 Leases 
 
FRS 116 supersedes FRS 17 Leases, INT FRS 104 Determining whether an Arrangement contains 
a Lease, INT FRS 15 Operating Leases-Incentives and INT FRS 27 Evaluating the Substance of 
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the 
recognition, measurement, presentation and disclosure of leases and requires lessees to recognise 
most leases on the statement of financial position. 
 
The Co-operative adopted FRS 116 using the modified retrospective method of adoption with the 
date of initial application of 1 January 2019. Under this method, the standard is applied 
retrospectively with the cumulative effect of initially applying the standard recognised at the date of 
initial application as an adjustment to the opening balance of retained earnings. The Co-operative 
elected to use the transition practical expedient to not reassess whether a contract is, or contains a 
lease at 1 January 2019. Instead, the Co-operative applied the standard only to contracts that were 
previously identified as leases applying FRS 17 and INT FRS 104 at the date of initial application. 

  



Industrial and Services Co-operative Society Limited 
Notes to the Financial Statements 
For the financial year ended 31 December 2019 
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2. Summary of significant accounting policies (continued) 
 

2.2 Adoption of new and amended standards and interpretations (continued) 
 
FRS 116 Leases (continued) 
 
The effect of adopting FRS 116 as at 1 January 2019 was as follows: 
 

Increase
S$

Right-of-use asset 148,815                
Lease liabilities 148,815                

 
The Co-operative has lease contracts for office space. Before the adoption of FRS 116, the Co-
operative classified each of its leases (as lessee) at the inception date as an operating lease. The 
accounting policy prior to 1 January 2019 is disclosed in Note 2.10. 
 
Upon adoption of FRS 116, the Co-operative applied a single recognition and measurement 
approach for all leases except for short-term leases and leases of low-value assets. The accounting 
policy beginning on and after 1 January 2019 is disclosed in Note 2.10. The standard provides 
specific transition requirements and practical expedients, which have been applied by the Co-
operative. 
 
Leases previously accounted for as operating leases 

The Co-operative recognised right-of-use asset and lease liabilities for those leases previously 
classified as operating leases, except for short-term leases and leases of low-value assets. The 
right-of-use asset for the leases were recognised based on the carrying amount as if the standard 
had always been applied, using the incremental borrowing rate at the date of initial application. 
Lease liabilities were recognised based on the present value of the remaining lease payments, 
discounted using the incremental borrowing rate at the date of initial application. 

The Co-operative also applied the available practical expedients wherein it: 

 used a single discount rate to a portfolio of leases with reasonably similar characteristics; 
 

 relied on its assessment of whether leases are onerous immediately before the date of initial 
application as an alternative to performing an impairment review; 

 
 applied the short-term leases exemption to leases with lease term that ends within 12 months 

of the date of initial application; 
 

 excluded the initial direct costs from the measurement of the right-of-use asset at the date of 
initial application; and 

 
 used hindsight in determining the lease term where the contract contained options to extend 

or terminate the lease. 
 

Based on the above, as at 1 January 2019, right-of-use asset of S$148,815 were recognised and 
presented within right-of-use asset; and additional lease liabilities of S$148,815 were recognised by 
the Co-operative. 

  



Industrial and Services Co-operative Society Limited 
Notes to the Financial Statements 
For the financial year ended 31 December 2019 
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2. Summary of significant accounting policies (continued) 
 

2.2 Adoption of new and amended standards and interpretations (continued) 
 
FRS 116 Leases (continued) 
 
Leases previously accounted for as operating leases (continued) 

The lease liabilities as at 1 January 2019 can be reconciled to the operating lease commitments as 
of 31 December 2018, as follows: 

S$

Operating lease commitments disclosed as at 31 December 2018 89,900         
Add: Extension options which are reasonably certain to be exercised 108,000       

197,900       
Less: Low-value leases (13,400)        
Less: Discounting effect using weighted average incremental borrowing
         rate of 12.8% (35,685)        

148,815       

 
2.3  Standards issued but not yet effective 

A number of new standards, amendments to standards and interpretations are issued but effective 
for annual periods beginning after 1 January 2019, and have not been applied in preparing these 
financial statements. The Co-operative does not plan to early adopt these standards. 
 

Description 

Effective for 
annual periods 

beginning  
on or after 

  
Amendments to References to the Conceptual Framework in FRS 1 January 2020 
Standards  

Amendments to FRS 1 and FRS 8 Definition of Material 1 January 2020 
 

The directors expect that the adoption of the standards above will have no material impact on the 
financial statements in the year of initial application. 
 

2.4 Foreign currency transactions and balances 
 
Transactions in foreign currencies are measured in the functional currency of the Co-operative and 
are recorded on initial recognition in the functional currency at exchange rates approximating those 
ruling at the transaction dates. Monetary assets and liabilities denominated in foreign currencies are 
translated at the rate of exchange ruling at the reporting date. Non-monetary items that are 
measured in terms of historical cost in a foreign currency are translated using the exchange rates 
as at the dates of the initial transactions. 
 
Exchange differences arising on the settlement of monetary items or on translating monetary items 
at the end of the reporting period are recognised in profit or loss. 
 
 
 
 
 
 

 
   



Industrial and Services Co-operative Society Limited 
Notes to the Financial Statements 
For the financial year ended 31 December 2019 
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2. Summary of significant accounting policies (continued) 
 

2.5 Property, plant and equipment  
 

All items of property, plant and equipment are initially recorded at cost. Subsequent to recognition, 
property, plant and equipment are measured at cost less accumulated depreciation and any 
accumulated impairment losses. The cost of property, plant and equipment includes its purchase 
price and any costs directly attributable to bringing the asset to the location and condition necessary 
for it to be capable of operating in the manner intended by management.  
 
Depreciation is calculated using the straight-line method to allocate depreciable amounts over their 
estimated useful lives. The estimated useful lives are as follows: 
 

 Years 
Property 25 
Renovation 5 
Computer and equipment 3 - 5 
 
The carrying values of property, plant and equipment are reviewed for impairment when events or 
changes in circumstances indicate that the carrying value may not be recoverable. 
 
The useful lives, residual values and depreciation method are reviewed at the end of each reporting 
period, and adjusted prospectively, if appropriate. 
 
An item of property, plant and equipment is derecognised upon disposal or when no future economic 
benefits are expected from its use or disposal. Any gain or loss on de-recognition of the asset is 
included in profit or loss in the year the asset is derecognised. 

 
2.6 Impairment of non-financial asset 
 

The Co-operative assesses at each reporting date whether there is an indication that an asset may 
be impaired. If any indication exists, or when an annual impairment testing for an asset is required, 
the Co-operative makes an estimate of the asset’s recoverable amount. 
 
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less 
costs of disposal and its value in use and is determined for an individual asset, unless the asset does 
not generate cash inflows that are largely independent of those from other assets or group of assets. 
Where the carrying amount of an asset or cash-generating unit exceeds its recoverable amount, the 
asset is considered impaired and is written down to its recoverable amount. 
 
Impairment losses are recognised in profit or loss. 
 
A previously recognised impairment loss is reversed only if there has been a change in the estimates 
used to determine the asset’s recoverable amount since the last impairment loss was recognised. If 
that is the case, the carrying amount of the asset is increased to its recoverable amount. That 
increase cannot exceed the carrying amount that would have been determined, net of depreciation, 
had no impairment loss been recognised previously. Such reversal is recognised in profit or loss. 

  



Industrial and Services Co-operative Society Limited 
Notes to the Financial Statements 
For the financial year ended 31 December 2019 
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2. Summary of significant accounting policies (continued) 
 
2.7 Financial instruments 
 

(a) Financial assets 
 
Initial recognition and measurement 
 
Financial assets are recognised when, and only when, the Co-operative becomes a party to 
the contractual provisions of the financial instrument.  
 
At initial recognition, the Co-operative measures a financial asset at its fair value plus, in the 
case of a financial asset not at FVPL, transaction costs that are directly attributable to the 
acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are 
expensed in profit or loss. 
 
Subsequent measurement 
 
Financial assets at amortised cost  
 
A financial asset is subsequently measured at amortised cost if the financial asset is held within 
a business model whose objective is to hold financial assets in order to collect contractual cash 
flows and the contractual terms of the financial assets give rise on specified dates to cash flows 
that are solely payments of principal and interest on the principal amount outstanding. 
 
Subsequent to initial recognition, the financial asset at amortised cost are measured using the 
effective interest method and is subject to impairment. Gains or losses are recognised in profit 
or loss when the asset is derecognised, modified or impaired. 
 
Financial assets held at FVOCI  
 
A financial asset that is an investment in debt instrument is subsequently measured at FVOCI 
if the financial asset is held within a business model whose objective is achieved by both 
collecting contractual cash flows and selling the financial assets and the contractual terms of 
the financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. Gains or losses are recognised in 
other comprehensive income, except for impairment gains or losses, foreign exchange gains 
or losses and interest which are recognised in profit or loss.  
 
At initial recognition, the Co-operative may make an irrevocable election to classify its 
investment in equity instruments, for which the equity instrument is not held for trading, as 
subsequently measured at FVOCI so as to present subsequent changes in fair value in other 
comprehensive income. The election is made on an investment-by-investment basis.  
 
Dividends from equity instruments are recognised in profit or loss only when the Co-
operative’s right to receive payment of the dividend is established, it is probable that the 
economic benefits associated with the dividend will flow to the Co-operative and the amount 
of the dividend can be measured reliably. 
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2. Summary of significant accounting policies (continued) 
 
2.7 Financial instruments (continued) 
 

(a) Financial assets (continued) 
 
Subsequent measurement (continued) 
 
Financial assets at FVPL 
 
A financial asset is subsequently measured at FVPL if the financial asset is a financial asset 
held for trading, is not measured at amortised cost or at FVOCI, or is irrevocably elected at 
initial recognition to be designated FVPL if, by designating the financial asset as FVPL, 
eliminates or significantly reduces a measurement or recognition inconsistency that would 
otherwise arise from measuring assets or liabilities or recognising the gains and losses on 
them on different bases.  
 
Gains or losses are recognised in profit or loss. 

 
Derecognition 
 
A financial asset is derecognised where the contractual right to receive cash flows from the 
asset has expired. On derecognition of a financial asset in its entirety, the difference between 
the carrying amount and the sum of the consideration received and any cumulative gain or 
loss that had been recognised in other comprehensive income for debt instruments is 
recognised in profit or loss. 
 

(b) Financial liabilities 
 

Initial recognition and measurement 
 

Financial liabilities are recognised when, and only when, the Co-operative becomes a party to 
the contractual provisions of the financial instrument. The Co-operative determines the 
classification of its financial liabilities at initial recognition. 
 
All financial liabilities are recognised initially at fair value plus in the case of financial liabilities 
not at FVPL, directly attributable transaction costs. 
 
Subsequent measurement 

 
After initial recognition, financial liabilities that are not carried at FVPL are subsequently 
measured at amortised cost using the effective interest method. Gains and losses are 
recognised in profit or loss when the liabilities are derecognised, and through the amortisation 
process. 
 
Derecognition 

 
A financial liability is derecognised when the obligation under the liability is discharged or 
cancelled or expires. On derecognition, the difference between the carrying amounts and the 
consideration paid is recognised in profit or loss. 
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2. Summary of significant accounting policies (continued) 
 
2.8 Impairment of financial assets 

 
The Co-operative recognises an allowance for expected credit losses (ECLs) for all debt instruments 
not held at FVPL. ECLs are based on the difference between the contractual cash flows due in 
accordance with the contract and all the cash flows that the Co-operative expects to receive, 
discounted at an approximation of the original effective interest rate. The expected cash flows will 
include cash flows from the sale of collateral held or other credit enhancements that are integral to 
the contractual terms. 
 
ECLs are recognised in two stages. For credit exposures for which there has not been a significant 
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from 
default events that are possible within the next 12-months (a 12-month ECL). For those credit 
exposures for which there has been a significant increase in credit risk since initial recognition, a 
loss allowance is recognised for credit losses expected over the remaining life of the exposure, 
irrespective of timing of the default (a lifetime ECL). 
 
The Co-operative considers a financial asset in default when contractual payments are 60 days past 
due. However, in certain cases, the Co-operative may also consider a financial asset to be in default 
when internal or external information indicates that the Co-operative is unlikely to receive the 
outstanding contractual amounts in full before taking into account any credit enhancements held by 
the Co-operative. A financial asset is written off when there is no reasonable expectation of 
recovering the contractual cash flows. 

 
2.9 Cash and short-term deposits 
 

Cash and short-term deposits comprise fixed deposits, cash at banks and on hand and are subject 
to an insignificant risk of changes in value.  
 

2.10 Leases 
 
These accounting policies are applied on and after the initial application date of FRS 116, 1 January 
2019: 
 
The Co-operative assesses at contract inception whether a contract is, or contains, a lease. That 
is, if the contract conveys the right to control the use of an identified asset for a period of time in 
exchange for consideration. 
 
As lessee 
 
The Co-operative applies a single recognition and measurement approach for all leases, except for 
short-term leases and leases of low-value assets. The Co-operative recognises lease liabilities 
representing the obligations to make lease payments and right-of-use assets representing the right 
to use the underlying leased assets. 
 
Right-of-use asset 
 
The Co-operative recognises right-of-use asset at the commencement date of the lease (i.e. the 
date the underlying asset is available for use). Right-of-use asset is measured at cost, less any 
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease 
liabilities. The cost of right-of-use asset include the amount of lease liabilities recognised, initial 
direct costs incurred, and lease payments made at or before the commencement date less any 
lease incentives received. Right-of-use asset is depreciated on a straight-line basis over the shorter 
of the lease term and the estimated useful lives of the assets. 
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2. Summary of significant accounting policies (continued) 
 

2.10 Leases (continued) 
 
Right-of-use asset (continued) 
 
If ownership of the leased asset transfers to the Co-operative at the end of the lease term or the 
cost reflects the exercise of a purchase option, depreciation is calculated using the estimated useful 
life of the asset. The right-of-use asset is also subject to impairment. The accounting policy for 
impairment is disclosed in Note 2.8. 
 
The Co-operative’s right-of-use asset is presented in Note 5. 
 
Lease liabilities 
 
At the commencement date of the lease, the Co-operative recognises lease liabilities measured at 
the present value of lease payments to be made over the lease term. The lease payments include 
fixed payments (including in-substance fixed payments) less any lease incentives receivable, 
variable lease payments that depend on an index or a rate, and amounts expected to be paid under 
residual value guarantees. The lease payments also include the exercise price of a purchase option 
reasonably certain to be exercised by the Co-operative and payments of penalties for terminating 
the lease, if the lease term reflects the Co-operative exercising the option to terminate. Variable 
lease payments that do not depend on an index or a rate are recognised as expenses (unless they 
are incurred to produce inventories) in the period in which the event or condition that triggers the 
payment occurs. 
 
In calculating the present value of lease payments, the Co-operative uses its incremental borrowing 
rate at the lease commencement date because the interest rate implicit in the lease is not readily 
determinable. After the commencement date, the amount of lease liabilities is increased to reflect 
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount 
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in 
the lease payments (e.g. changes to future payments resulting from a change in an index or rate 
used to determine such lease payments) or a change in the assessment of an option to purchase 
the underlying asset. 
 
The Co-operative’s lease liabilities are disclosed in Note 12. 
 
Short-term leases and leases of low-value assets 
 
The Co-operative applies the lease of low-value assets recognition exemption to leases of office 
equipment that are considered to be low value. Lease payments on short-term leases and leases 
of low value assets are recognised as expense on a straight-line basis over the lease term. 
 
These accounting policies are applied before the initial application date of FRS 116, 1 January 2019: 
 
As lessee 
 
Finance leases which transfer to the Co-operative substantially all the risks and rewards incidental 
to ownership of the leased item, are capitalised at the inception of the lease at the fair value of the 
leased asset or, if lower, at the present value of the minimum lease payments. Any initial direct costs 
are also added to the amount capitalised. Lease payments are apportioned between the finance 
charges and reduction of the lease liability so as to achieve a constant rate of interest on the 
remaining balance of the liability. Finance charges are charged to profit or loss. Contingent rents, if 
any, are charged as expenses in the periods in which they are incurred. 
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2. Summary of significant accounting policies (continued) 
 

2.10 Leases (continued) 
 
As lessee (continued) 
 
Capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset 
and the lease term, if there is no reasonable certainty that the Co-operative will obtain ownership 
by the end of the lease term. 
 
Operating lease payments are recognised as an expense in profit or loss on a straight-line basis 
over the lease term. The aggregate benefit of incentives provided by the lessor is recognised as a 
reduction of rental expense over the lease term on a straight-line basis. 
 

2.11 Revenue recognition 
 

Revenue is measured based on the consideration to which the Co-operative expects to be entitled 
in exchange for transferring promised goods or services to a customer, excluding amounts collected 
on behalf of third parties. 

 
Revenue is recognised when the Co-operative satisfies a performance obligation by transferring a 
promised good or service to the customer, which is when the customer obtains control of the good 
or service. A performance obligation may be satisfied at a point in time or over time. The amount of 
revenue recognised is the amount allocated to the satisfied performance obligation. 
 
(a) Membership subscription 

 
Membership subscription is recognised upon receipt of application form. 

 
(b) Dividend income 

 
Dividend income is recognised when the Co-operative’s right to receive payment is 
established. 
 

(c) Interest income 
 
Interest income is recognised on a time proportion basis using the effective interest method. 

 
2.12 Government grants 
 

Government grant shall be recognised in profit or loss on a systematic basis over the periods in 
which the entity recognises as expenses the related costs for which the grants are intended to 
compensate. Grants related to income may be presented as a credit in profit or loss, either 
separately or under a general heading such as “Other income”. Alternatively, they are deducted in 
reporting that related expenses. 
 

2.13 Employee benefits  
 
Defined contribution plans 
 
The Co-operative makes contributions to the Central Provident Fund scheme in Singapore, a 
defined contribution pension scheme. Contributions to defined contribution pension schemes are 
recognised as an expense in the period in which the related service is performed. 
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2. Summary of significant accounting policies (continued) 
 

2.14 Taxes 
 

(a) Income tax 
 

The Co-operative is registered under the Co-operative Societies Act, Chapter 62 and under the 
Income Tax Act, Section 13(1)(f). No provision for taxation has been made in the financial 
statements as the Co-operative is a registered co-operative society with income tax exemption. 

 
(b) Goods and services tax (GST) 

  
Revenues, expenses and assets are recognised net of the amount of GST except: 

 
 Where the GST incurred on a purchase of assets or services is not recoverable from the 

taxation authority, in which case the GST is recognised as part of the cost of acquisition 
of the asset or as part of the expense item as applicable; and 

 
 Receivables and payables that are stated with the amount of GST included. 

  
The net amount of GST recoverable from, or payable to, the taxation authority is included as 
part of receivables or payables in the statement of financial position. 

 
2.15 Share capital 
 

Proceeds from issuance of ordinary shares are recognised as share capital in equity. Incremental 
costs directly attributable to the issuance of ordinary shares are deducted against share capital. 

 
 
3. Significant accounting judgments and estimates 
 

The preparation of the Co-operative’s financial statements requires management to make judgments, 
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and 
liabilities, and the disclosure of contingent liabilities at the end of each reporting period. Uncertainty 
about these assumptions and estimates could result in outcomes that require a material adjustment 
to the carrying amount of the asset or liability affected in the future periods. 
 

3.1 Judgments made in applying accounting policies 
 
Determination of lease term of contracts with extension options 
 
The Co-operative determines the lease term as the non-cancellable term of the lease, together with 
any periods covered by an option to extend the lease if it is reasonably certain to be exercised, or 
any periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised. 
 
The Co-operative has a lease contract that include extension options. The Co-operative applies 
judgement in evaluating whether it is reasonably certain whether or not to exercise the option to 
extend the lease. That is, it considers all relevant factors that create an economic incentive for it to 
exercise the extension. After the commencement date, the Co-operative assesses the lease term 
whether there is a significant event or change in circumstances that is within its control and affects 
its ability to exercise or not to exercise the option to extend. 
 
The Co-operative included the extension option in the lease term for leases of office space because 
strategic location of the office space and the lease payment reasonable for the Co-operative. 
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3. Significant accounting judgments and estimates (continued) 
 
3.2 Key sources of estimation of uncertainty 

 
The key assumptions concerning the future and other key sources of estimation uncertainty at the 
end of the reporting period are discussed below. The Co-operative based its assumptions and 
estimates on parameters available when the financial statements were prepared. Existing 
circumstances and assumptions about future developments, however, may change due to market 
changes or circumstances arising beyond the control of the Co-operative. Such changes are 
reflected in the assumptions when they occur. 
 
(a) Useful lives of property, plant and equipment 
 

The useful life of an item of property, plant and equipment is estimated at the time the asset 
is acquired and is based on historical experience with similar assets and takes into account 
anticipated technological or other changes. If changes occur more rapidly than anticipated or 
the asset experiences unexpected level of wear and tear, the useful life will be adjusted 
accordingly. The carrying amount of the Co-operative’s property, plant and equipment as at 
31 December 2019 was S$1,032,896 (2018: S$1,081,182). 

 
(b) Fair value of financial instruments  
 

Where the fair values of financial instruments recorded in the statement of financial position 
cannot be derived from active markets, they are determined using valuation techniques, 
including the discounted cash flow model. The inputs to these models are derived from 
observable market data where possible, but where this is not feasible, a degree of judgment 
is required in establishing the fair values. The judgments include considerations of liquidity 
and model inputs regarding the future financial performance of the investee, its risk profile, 
and economic assumptions regarding the industry and geographical jurisdiction in which the 
investee operates. Changes in assumptions about these factors could affect the reported fair 
value of financial instruments. The valuation of financial instruments is described in more 
details in Note 23.   
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4. Property, plant and equipment 
 

Computer
and 

Property Renovation equipment Total
S$ S$ S$ S$

Cost
At 1 January 2018 1,125,280 102,482 235,789 1,463,551     
Additions -                   297,717        16,549          314,266        
Disposals -                   (92,692)         (73,213)         (165,905)       
At 31 December 2018 1,125,280 307,507 179,125 1,611,912
Additions -                   15,287          72,288          87,575          
Disposals -                   -                   (3,230)          (3,230)          
At 31 December 2019 1,125,280 322,794 248,183 1,696,257     

Accumulated depreciation
At 1 January 2018 315,078 97,104 185,358 597,540        
Depreciation 45,011          12,908          33,496          91,415          
Disposals -                   (90,463)         (67,762)         (158,225)       
At 31 December 2018 360,089 19,549 151,092 530,730
Depreciation 45,011          63,983          25,742          134,736        
Disposals -                   -                   (2,105)          (2,105)          
At 31 December 2019 405,100 83,532 174,729 663,361        

Carrying amount
At 31 December 2018 765,191        287,958        28,033          1,081,182     
At 31 December 2019 720,180        239,262        73,454          1,032,896     

 
 

5. Right-of-use asset 
 

Leasehold
office space

S$

Cost
At 1 January 2019 -                   
Effect of adopting FRS 116 (Note 2.2) 148,815

148,815        
Depreciation charge (43,556)         
At 31 December 2019 105,259        
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6. Investment securities 
 

2019 2018
 S$  S$ 

Non-current investments:
Equity investments - at FVOCI 50,029            52,768            

50,029            52,768            

Current investments:
Fixed income investments at FVPL 5,652,466 4,385,687
Equity investments at FVPL 2,730,826 3,498,910

8,383,292       7,884,597       

 
Fixed income investment at FVPL have stated interest rates of 2.75% to 5.90% (2018: 3.78% to 
5.90%) and mature within 1 to 10 years (2018: 1 to 7 years). 
 
The investment securities are externally managed comprised funds placed with the professional 
fund manager pursuant to investment management agreement. Pursuant to the terms, the 
agreement can be terminated by giving the requisite prior notice in writing to the fund manager.  
 
The fund manager is given discretionary powers within certain investment guidelines to invest the 
funds and these investments are managed on a portfolio basis and their performance evaluated on 
a fair value basis. 
 
Investments designated as at FVOCI 
 
The Co-operative designated the unquoted equity investments unquoted at FVOCI because these 
equity investments represent investments that the Co-operative intend to hold for the long-term 
strategic purposes.  
 
The investment securities are denominated in the following currencies: 
 

2019 2018
 S$  S$ 

Singapore Dollar 7,529,060       6,340,381       
United States Dollar 904,261          1,596,984       

8,433,321       7,937,365       

 
 

7. Other receivables 
 

 2019  2018 
 S$  S$ 

Deposits 11,610            11,250            
Grant receivables 17,020            341,519          
GST receivable -                     3,289              
Amount due from related company 256,547          79,663            

285,177          435,721          

 
The amount due from related company is unsecured, interest free, repayable on demand and is to 
be settled in cash.  
 
Other receivables are denominated in Singapore Dollar. 
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8. Cash and short-term deposits 
 

2019 2018
S$ S$

Cash on hand 1,782              2,000              
Cash at banks 600,235          752,665          
Short-term deposits 505,644          760,615          

1,107,661       1,515,280       

 
Short-term deposits at the reporting date have a maturity of 1 month (2018: 1 month) with effective 
interest rate of 1.30% (2018: 1.78%) per annum. 
 
Cash and short-term deposits are denominated in the following currencies: 

  
2019 2018
S$ S$

Singapore Dollar 1,102,244       1,477,059       
Australian Dollar 3                    3                    
United States Dollar 5,414              38,218            

1,107,661       1,515,280       

 
 

9. Share capital 
 

2019 2018
S$ S$

At 1 January 187,630          239,491          
Additions 10,280            10,090            
Withdrawal (20)                 (271)               
Transfer from/(to) Common Good Fund 890                (61,680)           
At 31 December 198,780          187,630          

 
By-law 4.5 of the Co-operative states that: 
“Every member shall pay the following dues on becoming a member of the Society: 
(a) entrance fee of $10.00 (Dollars Ten); and 
(b) payment for purchase of at least 10 shares subject to By-law 9.3.2.” 

 
By-law 4.12.2 of the Co-operative states that upon cessation of membership unclaimed monies 
belonging to the ex-member would be transferred to the Common Good Fund. 
 
By-law 4.12.3 of the Co-operative states that any person whose membership has been ceased may 
apply, for a refund of his unclaimed monies at a future date or reinstate his membership status. The 
membership fees payable upon reinstatement would be deducted from the ex-member’s unclaimed 
monies that has been previously transferred to the Common Good Fund. 
 
 

10. Fair value reserve 
 
Fair value reserve represents the cumulative fair value charges, net of tax, of equity investment at 
fair value through other comprehensive income until they are disposed of or impaired. 
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11. Fund account transactions 
 
The details of designated funds and restricted funds are as below: 
 

2019 2018
S$ S$

Designated funds
Common Good Fund           501,186           502,076 
Fairy Godparent Fund                    -             297,380 

          501,186           799,456 

Restricted Funds
Gift of Hope Fund                    -               13,167 
Training and Employment                    -               78,404 
Support and Guidance                    -               17,850 
Members' Services                    -               24,044 
Tan Ean Kiam Foundation Fund                    -               66,287 
ST School Pocket Money Fund                    -               27,210 
GoldBell Fund                    -                 4,389 
Children and Family Fund                    -               41,755 
Singapore Teochew Foundation                    -                 8,740 

                   -             281,846 

 
Designated Fund 
 
The fund shall be used for the benefit of the members of the Co-operative and may, with the approval 
of the Registrar, be devoted to any educational, medical, social or charitable purposes. The common 
good fund shall be derived from an annual contribution, not exceeding 10% of the net surplus of the 
Co-operative, subject to the approval at the general meeting. It is not available for dividends. 
 
Restricted Funds 
 
These funds are set up with their objectives as follows: 
(a) To provide support to ex-offenders and ex-offenders’ families, especially their children (usually 

the secondary victims of crime); 
(b) Welcoming back ex-offenders into the society by presenting a “goodie bag” through “Gift of 

Hope” initiative; and 
(c) In support of programs to help ex-offenders and their children. 
 
Pursuant to Section 71 of the Co-operative Society Act, Cap. 62, every society shall contribute 5% 
of the first S$500,000 of the surplus resulting from operations of the society to the Central Co-
operative Fund and 20% of any surplus in excess of S$500,000 from the operations of the society 
either to the Central Co-operative Fund or to the Singapore Labour Foundation as the society may 
opt.  
 
However, for current financial year, due to the unprecedented economic disruption COVID-19 has 
brought about, Singapore National Co-operative Federation has reduced the first tier Central Co-
operative Fund contributions for the first S$500,000 surplus from 5% to 0% for one year. 
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11. Fund account transactions (continued) 
 

Common Fairy Total Training Support Total 
General Good Godparent designated and and Members' restricted

 Fund Fund Fund  funds Employment Guidance Services funds c/f
 S$  S$  S$ S$  S$  S$ S$ S$

2019

Incoming resources
Donation income -               -             103,400  103,400   223,800      110,000   166,200  500,000     

Government grants 16,010 -             -             -              4,768          3,261       2,069      10,098       

Membership fee 9,607 -             -             -              -                 -              9,607      9,607         

Other income 2,077,618 -             -             -              32,852        -              83,332    116,184     

2,103,235 -             103,400  103,400   261,420      113,261   261,208  635,889     

Resources expended

Direct expenses -               -             -             -              131,468      6,962       147,640  286,070     
Manpower costs 1,170,978 -             -             -              262,328      158,642   164,789  585,759     
Operating expenses 709,142    -             -             -              50,608        34,528     21,987    107,123     
Marketing and communication -               -             -             -              6,641          6,196       6,196      19,033       
Depreciation of property, plant and equipment 134,736 -             -             -              30,235        20,628     13,137    64,000       
Depreciation of right-of-use assets 43,556 -             -             -              -                 -              -             -                

2,058,412 -             -             -              481,280      226,956   353,749  1,061,985  

Movement of fund
Transfer to related company -               -             400,780  400,780   -                 -              -             -                
Drawdown from general fund -               -             -             -              (141,456)     (95,845)    (55,330)   (292,631)    
Transfer of fund -               890         -             890         -                 -              -             -                

-               890         400,780  401,670   (141,456)     (95,845)    (55,330)   (292,631)    
Surplus/(Deficit) for the year 44,823      (890)       (297,380) (298,270)  (78,404)       (17,850)    (37,211)   (133,465)    

Restricted Funds
Designated

Funds
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11. Fund account transactions (continued) 
 

Total Tan Ean Kiam ST School Children Singapore Total
restricted Foundation Pocket GoldBell and Family Teochew restricted
funds b/f Fund Money Fund Fund Fund Foundation  funds Total

S$ S$ S$ S$ S$ S$ S$ S$

2019

Incoming resources
Donation income 500,000        -                 -                -             -             -              500,000    603,400      
Government grants 10,098          -                 -                -             -             -              10,098      26,108        
Membership fee 9,607            -                 -                -             -             -              9,607       19,214        
Other income 116,184        -                 -                -             920         -              117,104    2,194,722   

635,889        -                 -                -             920         -              636,809    2,843,444   

Resources expended

Direct expenses 286,070        -                 -                -             -             -              286,070    286,070      
Manpower costs 585,759        -                 -                -             -             -              585,759    1,756,737   
Operating expenses 107,123        -                 -                -             -             -              107,123    816,265      
Marketing and communication 19,033          -                 -                -             -             -              19,033      19,033        
Depreciation of property, plant and equipment 64,000          -                 -                -             -             -              64,000      198,736      
Depreciation of right-of-use assets -                   -                 -                -             -             -              -               43,556        

1,061,985      -                 -                -             -             -              1,061,985 3,120,397   

Movement of fund
Transfer to related company -                   66,287        27,210       4,389     42,675    8,740       149,301    550,081      
Drawdown from general fund (292,631)       -                 -                -             -             -              (292,631)   (292,631)     
Transfer of fund -                   -                 -                -             -             -              -               890             

(292,631)       66,287        27,210       4,389     42,675    8,740       (143,330)   258,340      
Surplus/(Deficit) for the year (133,465)       (66,287)       (27,210)      (4,389)    (41,755)   (8,740)      (281,846)   (535,293)     

Restricted Funds

 
On the transfer of fund to related company (“IRF”), the Board had discussed during a special board meeting on 27 August 2018 to transfer FGP programmes and its 
related fund to IRF. The Co-operative had transferred S$250,000 to IRF by end of 2018 and the balance of funds in August 2019.  
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11.  Fund account transactions (continued) 
 

Common Fairy Total Training Support Total
General Good Godparent designated and and Members' restricted 

 Fund Fund Fund funds Employment Guidance Services funds c/f
 S$  S$  S$  S$  S$  S$ S$

2018
Incoming resources
Donation income -                   -             355,538  355,538    313,777   243,707   191,451    748,935      
Government grants 28,371          -             -             -               6,413       4,391      2,783        13,587       
Co-payment of course fees -                   -             -             -               30,200     -             -               30,200       
Membership fee 9,421            -             -             -               -              -             9,420        9,420         
Other income 1,554,463     -             -             -               -              -             26,603      26,603       

1,592,255     -             355,538  355,538    350,390   248,098   230,257    828,745      

Resources expended
Direct expenses -                   -             -             -               81,830     7,956      85,894      175,680      
Manpower costs 993,396        -             -             -               212,978   172,824   104,927    490,729      
Operating expenses 1,277,762     -             -             -               47,452     32,392    20,621      100,465      
Marketing and communication -                   -             -             -               6,344       4,230      5,286        15,860       
Depreciation of property, plant and equipment 91,415          -             -             -               19,303     12,846    12,843      44,992       
Transfer of fund -                   (61,680)   250,000  188,320    -              -             -               -                

2,362,573     (61,680)   250,000  188,320    367,907   230,248   229,571    827,726      
(Deficit)/Surplus before contribution (770,318)       61,680    105,538  167,218    (17,517)    17,850    686          1,019         

Contribution to:
 - Central Co-operative Fund (288)             -             -             -               -              -             -               -                
(Deficit)/Surplus for the year (770,606)       61,680    105,538  167,218    (17,517)    17,850    686          1,019         

Designated
Funds Restricted Fund
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11.   Fund account transactions (continued) 
 

Total Tan Ean Kiam ST School Children Singapore Total 
restricted Foundation Pocket GoldBell and Family Teochew restricted
funds b/f Fund Money Fund Fund Fund Foundation funds Total

S$ S$ S$ S$ S$ S$  S$ S$

2018
Incoming resources
Donation income 748,935      -                  5,160          -             294,865   34,403      1,083,363 1,438,901    
Government grants 13,587       -                  -                 -             6,523       -               20,110      48,481         
Co-payment of course fees 30,200       -                  -                 -             -              -               30,200      30,200         
Membership fee 9,420         -                  -                 -             -              -               9,420        18,841         
Other income 26,603       -                  -                 -             8,260       -               34,863      1,589,326    

828,745      -                  5,160          -             309,648   34,403      1,177,956 3,125,749    

Resources expended
Direct expenses 175,680      17,437         3,450          11,944    87,196     25,663      321,370    321,370       
Manpower costs 490,729      -                  -                 -             253,636   -               744,365    1,737,761    
Operating expenses 100,465      -                  -                 -             61,973     -               162,438    1,440,200    
Marketing and communication 15,860       -                  -                 -             9,866       -               25,726      25,726         
Depreciation of property, plant and equipment 44,992       -                  -                 -             19,273     -               64,265      155,680       
Transfer of fund -                -                  -                 -             -              -               -               188,320       

827,726      17,437         3,450          11,944    431,944   25,663      1,318,164 3,869,057    
(Deficit)/Surplus before contribution 1,019         (17,437)        1,710          (11,944)   (122,296)  8,740        (140,208)   (743,308)      

Contribution to:
 - Central Co-operative Fund -                -                  -                 -             -              -               -               (288)            
(Deficit)/Surplus for the year 1,019         (17,437)        1,710          (11,944)   (122,296)  8,740        (140,208)   (743,596)      

Restricted Funds
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12. Lease liabilities 
 

2019 2018
 S$  S$ 

Current:
- Lease liabilities (secured) (Note 19) 42,111 -                    

42,111           -                    
Non-current:
- Lease liabilities (secured) (Note 19) 69,627 -                    

111,738         -                    

 
A reconciliation of liabilities arising from financing activities excluding bank overdrafts is as 
follows: 
 

 1 January 
2019  Cash flows 

 Accretion 
of interests  Other 

 31 December 
2019 

 S$  S$  S$  S$  S$ 

Liabilities
Lease liabilities
- current 37,077      (54,000)     16,923        42,111      42,111           
- non-current 111,738     -               -                 (42,111)     69,627           

148,815     (54,000)     16,923        -               111,738         

Non-cash changes

 
 

13. Other payables 
 

2019 2018
S$ S$

Other payables 61,530 77,619              
Amount due to related company 547,679 -                       
Accrued expenses 116,967            243,351            

726,176            320,970            

 
The amount due to related company is unsecured, interest free, repayable on demand and is to 
be settled in cash. Amount due to related company is denominated in Singapore Dollar. 
 
Other payables have an average term of 6 months (2018: 6 months) and are denominated in 
Singapore Dollar. 
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14. Revenue 
 
Disaggregation of revenue 
 

2019 2018
S$ S$

Type of good or service
Membership fees 9,607                9,421                

Timing of transfer of good or service
At a point in time 9,607                9,421                

 
 

15. Other income 
 

2019 2018
S$ S$

Dividend income 129,774             158,337             
Government grant 16,010              28,371              
Interest income from banks 16,336 604                   
Interest income from bonds 179,091             141,162             
Foreign currency translation loss (8,229)               (37,032)             
Fair value gain arising from financial assets 
   at FVPL 479,454 -                       
Gain on disposal of property, plant and equipment -                       80                     
Program sponsorship 770,658             1,291,312          
Service fee 510,534 -                       

2,093,628          1,582,834          

 
 

16. Staff and related costs 
 

 2019  2018 
 S$  S$ 

Key management personnel
Salaries and bonus 198,794            95,490
CPF 31,169              15,487

229,963            110,977             

Staff
Salaries, allowances and bonuses 774,385            736,743
CPF, FWL and SDL 134,488            124,655
Medical fee 4,270                3,637                
Staff welfare 26,440              5,304                
Others 1,432                12,080              

941,015            882,419             

1,170,978          993,396             
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16. Staff and related costs (continued) 
 
Details of key executives of the Co-operative for financial year ended 31 December 2019 and 
2018 are set out below: 
 

2019 2018

S$101,000 - S$150,000 2                       -                       
Less than S$100,000 20                     18                     

Number of key executives

 
 

17. Other operating expenses 
 
The following items have been included in arriving at other operating expenses: 
 

2019 2018
S$ S$

Bursary award expenses -                       182                   
Course fees 111,668            75,830              
Fair value loss arising from financial assets held at FVPL -                       399,977            
Loss on disposal of property, plant and equipment 1,125                7,680                
Loss on disposal of financial assets at FVPL 112,278            245,269            
Repair and maintenance 6,181                9,309                
Telephone charges 12,859              13,686              
Transportation 8,652                10,100              
Tuition expenses -                       66,344              
Utilities 6,207                6,756                

 
 

18. Income tax expense 
 

The Co-operative is registered under the Co-operative Societies Act. Under Section 13(1)(f) of 
the Income Tax Act, the income of any co-operative registered under the Co-operative Societies 
Act is exempted from tax.  
 
 

19. Leases 
 
Co-operative as a lessee 
 
The Co-operative has lease contracts for leasehold office space. The Co-operative’s obligations 
under this lease is secured by the lessor’s title to the leased assets. The Co-operative is restricted 
from assigning and subleasing the leased assets. The lease contract includes extension option 
which is further discussed below. 
 
The Co-operative also has leases of office equipment with low value. The Co-operative applies 
the “lease of low-value assets” recognition exemptions for these leases. 
 
(a) Lease liabilities 

 
The carrying amounts of lease liabilities is S$111,738 and the movements during the year 
are disclosed in Note 12 and the maturity analysis of lease liabilities is disclosed in  
Note 22. 
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19. Leases (continued) 
 

Co-operative as a lessee (continued) 
 

(b) Amounts recognised in profit or loss 
 

2019
S$

Depreciation of right-of-use asset 43,556
Interest expense on lease liabilities 16,923
Total amount recognised in profit or loss 60,479

 
(c) Total cash outflow 

 
The Co-operative had total cash outflows for leases of S$54,000 in 2019. 
 

(d) Extension options 
 
The Co-operative has a lease contract that include extension options. The option is 
negotiated by management to provide flexibility in managing the leased-asset portfolio and 
align Co-operative’s business needs. Management exercise significant judgement in 
determining whether the extension option is reasonably certain to be exercised (Note 3.1). 

 

20. Significant related party transactions 
 
Sale and purchase of goods and services 
 
In addition to the related party information disclosed elsewhere in the financial statements, the 
following transactions with related parties took place at terms agreed between the parties during 
the financial year: 
 

2019 2018
S$ S$

Payment on behalf of related company (34,020)           -                     
Payment to be received from related company 629,948          81,632            
Fund received on behalf by related company 29,331            -                     
Fund received on behalf of related company (514,890)         -                     

 
Compensation of key management personnel 
 
There are no other key management personnel in the Co-operative other than those disclosed in 
Note 16. 
 
The Co-operative did not provide remuneration to the Board members. 
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21. Operating lease commitments 
 
The Co-operative leases premise and copier under non-cancellable operating lease agreements. 
 
As at 31 December 2018, the future minimum lease payables under non-cancellable operating 
leases contracted for but not recognised as liabilities, are as follow: 
 

 2018 
 S$ 

Within one year 57,216               
Later than one year but within five years 32,684               

89,900               

 
Minimum lease payments recognised as an expense in profit or loss for the financial year ended 
31 December 2018 amounted to S$60,438. 
 
As disclosed in Note 2.2, the Co-operative has adopted FRS 116 on 1 January 2019. These 
lease payments have been recognised as right-of-use asset and lease liabilities on the statement 
of financial position as at 31 December 2019. 
 
 

22. Financial risk management 
 

The Co-operative’s activities expose it to a variety of financial risks from its operation. The key 
financial risks include credit risk, liquidity risk and market risk (including interest rate risk and 
market price risk). 
 
The Board of Directors reviews and agrees policies and procedures for the management of these 
risks, which are executed by the management team. It is, and has been throughout the current 
and previous financial year, the Co-operative’s policy that no trading in derivatives for speculative 
purposes shall be undertaken. 

 
The following sections provide details regarding the Co-operative’s exposure to the above- 
mentioned financial risks and the objectives, policies and processes for the management of these 
risks. 
 
There has been no change to the Co-operative’s exposure to these financial risks or the manner 
in which it manages and measures the risks. 

 
Credit risk 

 
Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting 
in a loss to the Co-operative. The Co-operative’s exposure to credit risk arises primarily from 
trade and other receivables. For other financial assets (including investment securities and cash), 
the Co-operative minimise credit risk by dealing exclusively with high credit rating counterparties.  
 
The Co-operative has adopted a policy of only dealing with creditworthy. The Co-operative 
performs ongoing credit evaluation of its counterparties’ financial condition and generally do not 
require a collateral. 
 
The Co-operative considers the probability of default upon initial recognition of asset and whether 
there has been a significant increase in credit risk on an ongoing basis throughout each reporting 
period. 
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22. Financial risk management (continued) 
 

Credit risk (continued) 
 
The Co-operative has determined the default event on a financial asset to be when internal and/or 
external information indicates that the financial assets is unlikely to be received, which could 
include default of contractual payment due for more than 60 days or there is significant difficulty 
of the counterparty. 
 
Other receivables (Note 7) 
 
As at 31 December 2019, the Co-operative recorded other receivables of S$285,177 (2018: 
S$435,721). The Co-operative assessed the impairment loss allowance of these amount on a 
12-month ECL basis consequent to their assessment and conclusion that these receivables are 
of low credit risk. Using 12-month ECL, the Co-operative determined that the ECL is insignificant. 

 
Excessive risk concentration 
 
Concentrations arise when a number of counterparties are engaged in similar business activities, 
or activities in the same geographical region, or have economic features that would cause their 
ability to meet contractual obligations to be similarly affected by changes in economic, political or 
other conditions. Concentrations indicate the relative sensitivity of the Co-operative’s 
performance to developments affecting a particular industry. 
 
Exposure to credit risk 
 
The Co-operative has no significant concentration of credit risk. The Co-operative has credit 
policies and procedures in place to minimise and mitigate its credit risk exposure. 
 
Liquidity risk 

 
Liquidity risk refers to the risk that the Co-operative will encounter difficulties in meeting its short- 
term obligations due to shortage of funds. The Co-operative’s exposure to liquidity risk arises 
primarily from mismatches of the maturities of financial assets and liabilities. It is managed by 
matching the payment and receipt cycles. The Co-operative’s objective is to maintain a balance 
between continuity of funding and flexibility through the use of program sponsorship. The Co-
operative’s operations are financed mainly through donated funds. The directors are satisfied 
that funds are available to finance the operations of the Co-operative. 
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22. Financial risk management (continued) 
 

Liquidity risk (continued) 
 

Analysis of financial instruments by remaining contractual maturities 
 

The table below summarises the maturity profile of the Co-operative’s financial assets and 
liabilities at the reporting date based on contractual undiscounted repayment obligations. 
 

Carrying Contractual  One year  Two to
amount cash flows  or less five years

S$ S$ S$ S$

2019
Financial assets:
Unquoted equity investment at FVOCI 50,029 50,029      50,029      -               
Quoted investments securities at FVPL 8,383,292 8,383,292  8,383,292  -               
Other receivables 285,177 285,177     285,177     -               
Cash and short-term deposits 1,107,661  1,107,661  1,107,661  -               
Total undiscounted financial assets 9,826,159  9,826,159  9,826,159  -               

Financial liabilities:
Other payables 726,176 726,176     726,176     -               
Lease liabilities 111,738 130,500     54,000      76,500      
Total undiscounted financial liabilities 837,914     856,676     780,176     76,500      
Total net undiscounted 
  financial assets/(liabilities) 8,988,245  8,969,483  9,045,983  (76,500)     

2018
Financial assets:
Unquoted equity investment at FVOCI 52,768 52,768      52,768                      - 
Quoted investments securities at FVPL 7,884,597 7,884,597  7,884,597                  - 
Other receivables 435,721 435,721     435,721                     - 
Cash and short-term deposits 1,515,280 1,515,985  1,515,985                  - 
Total undiscounted financial assets 9,888,366  9,889,071  9,889,071                  - 

Financial liabilities:
Other payables 320,970     320,970     320,970                     - 
Total undiscounted financial liabilities 320,970     320,970     320,970                     - 
Total net undiscounted 
  financial assets 9,567,396  9,568,101  9,568,101  

                - 
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22. Financial risk management (continued) 
 
Market risk 
 
Market risk is the risk that changes in market prices, such as interest rates and market price risk 
will affect the Co-operative’s income. The objective of market risk management is to manage 
and control market risk exposures within acceptable parameters, while optimising the return on 
risk. 
 
Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of the Co-operative’s financial 
instruments will fluctuate because of changes in market interest rates. The Co-operative’s 
exposure to interest rate risk arises primarily from investment in bonds classified as equity 
investment at FVOCI. 

 
The Co-operative does not expect any significant effect on the Co-operative’s profit or loss 
arising from the effects of reasonably possible changes to interest rates on interest bearing 
financial instruments at the end of the financial year. 
 
Market price risk 
 
The Co-operative is exposed to price risk arising from the investments in equity securities, debt 
securities and money markets fund which are classified as financial assets at FVPL. These 
securities are managed by the investment manager in accordance with the investment 
guidelines agreed between the Co-operative and the investment manager. The Co-operative 
seeks a balanced strategy where it seeks long-term capital appreciation by balancing risk and 
return. The portfolio is managed in accordance to a medium investment risk exposure where 
there is an expectation of average asset value fluctuations and average volatility. Material 
investments within the portfolio are managed on an individual basis and all buy and sell 
decisions are closely monitored by the Co-operative’s Investment Sub-Committee. 
 
If prices of the investment securities listed in Singapore Exchange and Hong Kong Stock 
Exchange had changed respectively based on table below, the effects on Co-operative’s surplus 
after tax would have been: 
 

2019 2018

S$ S$

Equity Securities in Singapore

20% (2018: 5%) increase 536,297          174,946           

20% (2018: 5%) decrease (536,297)         (174,946)          

Bond Securities in Singapore

1% (2018: 5%) increase 36,304            166,161           

1% (2018: 5%) decrease (36,304)           (166,161)          

Bond Securities in Hong Kong

1% (2018: 5%) increase 1,213              53,123             

1% (2018: 5%) decrease (1,213)             (53,123)            
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23. Fair values 
 

The fair value of a financial instrument is the amount at which the instrument could be exchanged 
or settled between knowledgeable and willing parties in an arm’s length transaction. 
 
a) Fair value hierarchy 
 

The Co-operative categorises fair value measurements using a fair value hierarchy that is 
dependent on the valuation inputs used as follows: 
 
 Level 1 – Quoted prices (unadjusted) in active markets for identical assets or liabilities 

that the Co-operative can access at the measurement date, 
 

 Level 2 – Inputs other than quoted prices included within level 1 that are observable 
for the asset or liability, either directly or indirectly, and 

 
 Level 3 – Unobservable inputs for the asset or liability. 

 
Fair value measurements that use inputs of different hierarchy levels are categorised in its 
entirety in the same level of the fair value hierarchy as the lowest level input that is significant 
to the entire measurement. 

 
b) Financial assets measured at fair value 
 

The following table shows an analysis of financial instruments carried at fair value by level 
of fair value hierarchy: 

 
Quoted prices

 in active  Significant  
 markets for   other   Significant  

 identical   observable   unobservable  
 instruments  Inputs  inputs 

(Level 1) (Level 2) (Level 3) Total
S$ S$ S$ S$

2019
Financial assets:
Investment securities 
  (Note 6)
Unquoted equity 
  investment at FVOCI -                  -                   50,029            50,029      
Quoted investment
  securities at FVPL 8,383,292    -                   -                     8,383,292  

8,383,292    -                   50,029            8,433,321  

2018
Financial assets:
Investment securities 
  (Note 6)
Unquoted equity 
  investment at FVOCI -                  -                   52,768            52,768      
Quoted investment
  securities at FVPL 7,884,597    -                   -                     7,884,597  

7,884,597    -                   52,768            7,937,365  
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23. Fair values (continued) 
 

c)  Level 3 fair value measurements 
 
Information about significant unobservable inputs used in Level 3 fair value measurements 

The following table shows the information about fair value measurements using significant 
unobservable inputs (Level 3): 
 

Description Valuation 
Techniques

Unobservable 
inputs

Range (weighted 
average) 2019

Unquoted equity investment at 
FVOCI

Discounted cash 
flow

Dividend yield 7%

 
For unquoted equity investment, a significant increase (decrease) in the expected dividend 
yield would result in a significantly higher (lower) fair value measurement. 

 
d) Assets and liabilities not measured at fair value 
 

Cash and short-term deposits, other receivables and other payables 
 

The carrying amounts of these balances approximate their fair values due to the short-term 
nature of these balances. 

 
 

24. Financial instruments by category 
 

At the reporting date, the aggregate carrying amounts of financial asset and financial liabilities 
by category were as follows: 
 

2019 2018
S$ S$

Financial asset held at FVOCI
Unquoted equity investment at FVOCI 50,029              52,768              

50,029              52,768              

Financial asset held at FVPL
Quoted investments securities at FVPL 8,383,292         7,884,597         

8,383,292         7,884,597         

Financial asset at armortised costs
Other receivables (Note 7) 285,177            435,721            
Cash and short-term deposits (Note 8) 1,107,661         1,515,280         

1,392,838         1,951,001         

Financial liabilities at amortised cost
Other payables (Note 13) 726,176            320,970            

726,176            320,970            
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25. Capital management 
 

The primary objective of the Co-operative’s capital management is to ensure that it maintains 
a strong credit rating and healthy capital ratios in order to support its operation. The Co-
operative manages its capital structure and makes adjustments to it, in light of changes in 
economic conditions. To maintain or adjust the capital structure, the Co-operative may adjust 
the return capital to members or issue new shares. No changes were made in the objectives, 
policies or processes during the financial year ended 31 December 2019. 
 
The Co-operative is not subjected to either internal or external imposed capital requirements. 

 

26. Fund management policy 
 
The primary objective of the Fund is to ensure it maintains sufficient cash in order to support its 
activities. Its approach to fund management is to balance the allocation of cash and incurrence 
of debt. Available cash is deployed primarily to cover operational requirements. 
 
 

27. Subsequent event 
 
The COVID-19 global pandemic situation has adversely hit Singapore’s economy and affected 
the lives of many Singaporeans. Restrictions put in place, such as social distancing measures 
and limiting the maximum number of people allowed to come together, has impacted us as an 
organisation in terms of the physical activities and events that we usually conduct for our 
beneficiaries. The management also expects a knock-on effect in terms of slowdown and 
reduction in donations. Notwithstanding these challenges, the management is closely monitoring 
and adapting to the situation by turning to the virtual environment to carry out our mission, be it 
the organising of virtual events for our beneficiaries or soliciting of funds and donations via online 
platforms. As the pandemic situation is still evolving, the full financial effects of the pandemic for 
financial year 2020 cannot be estimated at the date of authorisation of these financial 
statements. 

 

28. Authorisation of financial statements for issue 
 

The financial statements for the financial year ended 31 December 2019 were authorised for 
issue by the Board of Directors on the date of the Directors' Statement. 
 


